COVER: This turbine generator in the new Lambton 
thermal-electric station near Sarnia is one of four 
that will produce a total of two million kilowatts 
of power. The designing, building and installing of 
this and other CGE equipment was, like the station 
itself, massive and challenging — a tribute to’the 
technologies and skills of people in the Company's 
plants at Scarborough, Peterborough and Guelph. 


Comments by the President 


A record volume of sales was recorded 
in 1969 by Canadian General Electric 
and its wholly owned subsidiary com- 
panies. Sales increased 8 per cent to 
$492.3 million, marking the eighth 
successive year in which new high 
levels of sales were attained. 

Net earnings for 1969 amounted to 
$15.7 million, an increase of 7 per cent 
over 1968. This represented 3.2 per 
cent of sales in both years. Net earn- 
ings per share (assuming all cumula- 
tive convertible preferred shares were 
converted to common shares) were 
$1.92 in 1969 compared with $1.79 
for the previous year. 

The prolonged strike against the 
General Electric Company in the United 
States, which began in late October, 
1969, and was settled in early February, 
1970, did not materially affect CGE’s 
1969 earnings. 

At year-end, Company employment 
totalled 21,287, an increase of 3 per 
cent over the 12-month period. Ex- 
penditures in 1969 for plant and equip- 
ment were $40.3 million, bringing to 
over $163 million the funds spent for 
this purpose in the past five years. 

Last March, important changes were 
made in the structure of the Company. 
Three operating Divisions were set up 
—Apparatus and Heavy Machinery, 
Construction and Industry Supplies, 
and Consumer Products. These Divi- 


* sions encompassed seventeen operat- 


ing departments, each a business entity 
in itself. Supporting this operating or- 
ganization are three Corporate func- 
tlions—Finance, Law and Relations. 

This new structure, designed for 
growth and long-range planning to 
meet the needs and challenges of the 
1970's, makes for speedier decision- 
making in our continuing efforts to 
better serve our customers. 

In the field of heavy electrical equip- 
ment, the volume of orders placed for 


power transformers by Canadian utili- 
ties in 1969 set a new record. Unfor- 
tunately, a very significant portion of 
this business went to overseas manu- 
facturers. The Canadian electrical 
manufacturing industry believes that 
these foreign suppliers have been sel- 
ling into Canada at dumped prices 
contrary to the provisions of the 
General Agreement on Tariffs and 
Trade, and this view was substantiated 
in May, 1969, when the Department of 
National Revenue found a preliminary 
determination of dumping against 
power transformer manufacturers in 
the United Kingdom and Japan. At 
year-end, further hearings on this vital 
matter were scheduled to be held be- 
fore the Anti-Dumping Tribunal in 
Ottawa. 

Orders placed with Canadian manu- 
facturers for 115,000 to 345,000 volt 
air blast breakers were extremely low 
in spite of an active market last year. 
This low level of participation resulted 
again from the activities of foreign 
manufacturers who are selling breakers 
in Canada at severely depressed price 
levels. 

Two of four 500 megawatt tandem 
compound turbine generator sets being 
supplied by CGE for Ontario Hydro’s 
Lambton Generating Station were suc- 
cessfully started up in 1969. These are 
the largest machines to be installed to 
date in Canada and the station, when 
completed in 1970, will be among the 
largest coal fired stations in North 
America, with sufficient power pro- 
duction to meet the requirements of 
1.3 million homes. 

The largest single order ($7.8 mil- 
lion) ever placed for locomotive pro- 
pulsion equipments for domestic serv- 
ice was received by the Company in 
1969. There was a continuing high 
level of orders for equipments destined 
for locomotives in the export markets. 


In fields relating to nuclear power, 
commissioning operations were begun 
at the Company's heavy water plant at 
Port Hawkesbury, Nova Scotia. The 
plant, which is scheduled to begin 
production by mid-1970, will produce 
400 tons of heavy water annually for 
Canada’s nuclear power program. 

Overseas, the Company is construct- 
ing the 137 megawatt Karachi nuclear 
power plant in Pakistan. Commission- 
ing work at this site was begun in 1969, 
with the station scheduled to achieve 
criticality during 1970. 


Dominion Engineering Works, along. 


with other companies in the heavy 
equipment manufacturing ‘industry 
which basically serve primary industry, 


Highlights of Operations 


Financial 


Sales of products and services............ 
Net carlinds ¢ 2. se 
Earnings as percentage of sales............ 


Net earnings per share (a)................ 


Dividends declared per share 


COMMISH Gas ese ec ge 
Cumulative convertible preferred...... 


Plant and equipment additions............ 


Statistical 


Average number of employees............ 
Number of shareholders of common and convertible preferred... 


Common shares outstanding at year end.... 


felt the adverse effects of high interest 
rates, reduction of government incen- 
tives to primary industry, the proposed 
new tax laws, lower tariffs and dump- 
ing of foreign equipment. These factors 
are having the effect of reducing the 
available Canadian market for heavy 
machinery. 

In commercial communications 
equipment, there was continued accel- 
erating demand for data transmission 
needs and services. Mobile radio 
equipment orders continued to show 
good growth, both for new systems 
and replacement of older tubed equip- 
ment. In the broadcast equipment seg- 
ment, government austerity programs 
affecting the Canadian Broadcasting 


(Dollar amounts in millions; per-share amounts in dollars) 


1969 1968 

a ee $492.3 $454.7 
ee 15.7 14.6 
Le as 3.2% 3.2% 
Daye ee $1.92 $1.79 
oe es 1.00 1.00 
ee hee 1.25 1.25 
See eee $40.3 $45.3 
oe ee 21,268 20,866 
1,363 1,179 

Ar hohe ees 7,559,069 7,558,686 


(a)—Assuming all cumulative convertible preferred shares converted to common shares. 


Financial Summary begins on page 6 


Corporation caused deferment of sev- 
eral projects with a resulting decrease 
in demand for this type of equipment. 

The market growth for major appli- 
ances was greater in 1969 than in the 
previous year. This increase was the 
result of a high level of housing com- 
pletions, high employment and con- 
tinued consumer buying confidence. 
Substantial sales gains were recorded 
for such products as side-by-side re- 
frigerators, self-cleaning oven ranges 
and convertible dishwashers. 

Added to the host of new house- 
wares products was an electrically 
powered snow thrower designed to 
cut a 17-inch swath in any type of 
snowfall. 

There was a significant increase in 
sales volume for home entertainment 
products in 1969, particularly as a re- 
sult of the growing demand for color 
television receivers. 

Lamp sales showed good growth in 
1969. One of the more significant in- 


How the 1969 income dollar 
was distributed 


——— 55.8¢ MATERIALS, 
d SUPPLIES, SERVICES 
AND OTHER COSTS 


33.7¢ EMPLOYEE 
«, COMPENSATION 
(Including Benefits) 


5 2.8¢ DEPRECIATION 
i—— 1.9¢ OTHER COSTS 


ie eer AND EXPENSES 

ESR 2.6¢ INCOME TAXES 
(Federal and Provincial) 
1.7¢ DIVIDENDS 


1.5¢ REINVESTMENT 


creases in lighting performance has 
been registered by the Lucalox family 
of high efficiency - high pressure 
sodium lamps first introduced in late 
1965. These lamps continue to gain in 
popularity with leading utilities, muni- 
cipalities and highway authorities for 
street, expressway and highway light- 
ing. 

The Company retained a dominant 
position in the computer Time-Sharing 
Service industry despite a rapid in- 
crease in the number of competitive 
services. In addition to computers in 
Montreal and Toronto, a third system 
was added in Vancouver in August to 
serve the Western Region. 

The success of any business enter- 
prise rests in large measure on the 
skills and effort of its employees. The 
Directors of the Company have asked 
me to express their appreciation to the 
many thousands of employees across 
Canada for their continued high level 
of performance. 


On behalf of the Board of Directors, 


Toronto, Ontario, March 10, 1970 
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President 
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Fractionating towers during final stages of construction at 
the Company's heavy water plant on Cape Breton Island. The 
mid-1970 production target date remains unchanged. 
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1969 Financial Summary 


The comments in this summary relate to 
significant items appearing in the finan- 
cial statements on pages 7, 9, and 11 
and are presented generally in the same 
order as they appear in those statements. 

The consolidated financial statements 
and accompanying schedules in this re- 
port include a consolidation of accounts 
of the parent—Canadian General Electric 
Company Limited—and those of all sub- 
sidiary companies (except sales finance 
subsidiaries whose operations are not 
similar to those of the consolidated 
group). All inter-company items have 
been eliminated. Amounts in foreign 
currencies are translated at current rates. 


Net earnings amounted to $15.7 
million in 1969, or $1.92 per share as- 
suming conversion of all convertible 
preferred shares. This compares with 
1968 earnings of $14.6 million or $1.79 
per share. After providing for dividends 
on the preferred shares, net earnings per 
common share were $1.97 for 1969 and 
$1.83 for 1968. 

Sales of products and services 
are reported at net of trade discounts, 
excise and sales taxes, and returns and 
allowances. 

In 1969, sales of products and serv- 
ices to customers totalled $492.3 million 
compared with $454.7 million in 1968, 
an increase of 8%. 

Export sales in 1969, excluding ship- 
ments of materials and equipment to the 
Karachi nuclear power plant under con- 
struction in Pakistan, reached a record 
level of $34.6 million. 

Income from investments which 
includes income from marketable secu- 
rities, other investments including ves- 
sels and non-consolidated sales finance 
subsidiaries, amounted to $1.5 million in 
1969 compared with $1.6 million in 1968. 
Income, including interest on advances, 
from the non-consolidated sales finance 
subsidiaries, Canadian General Electric 
Credit’ Limited and Genelco Realty 
Limited totalled $195 thousand in 1969 
compared with $130 thousand in 1968. 


Other income includes income 
from customer financing, royalties re- 
ceived, and income from other technical 
agreements. 

Employee compensation, in- 
cluding the Company cost of em- 
ployee benefits, increased to a record 
$166.7 million in 1969. The average 
number of employees for the year 1969 
was 21,268, up from the previous year’s 
average of 20,866. 

Depreciation, including amortiza- 
tion of leasehold improvements, 
amounted to $13.8 million in 1969 com- 
pared with $13.4 million in 1968. These 
amounts do not include depreciation on 
assets at the heavy water plant under 
construction at Port Hawkesbury 
through 1969, which depreciation will 
commence to be booked when this fa- 
cility goes into production. 

Taxes except those on income 
include provincial and municipal prop- 
erty, business, school and capital taxes. 

Interest and other financial 
charges increased to $4.2 million in 
1969 from $3.0 million in 1968. The 
amounts included the interest cost of 
financing the heavy water plant. Interest 
on long term borrowings amounted 
to $2.3 million in 1969 compared with 
$1.8 million for 1968. 

Remuneration to directors and 
senior officers was $910 thousand in 
1969 compared with $748 thousand in 
1968. The aggregate direct remunera- 
tion for 1969 of directors, including 
officers who were directors, amounted 
to $358 thousand. 

Provision for income taxes has 
been based on income and costs in- 
cluded in the earnings statement shown 
on the opposite page. The net tax effect 
of timing differences between state- 
ment and taxable income is reflected in 
the deferred income taxes amount 
shown in the financial statement on 
page 9. 


(Continued on page 8) 


Auditors Report 


To the Shareholders of 
Canadian General Electric 
Company Limited 


We have examined the consolidated 
statement of financial position of 
Canadian General Electric Company 
Limited and its subsidiary com- 
panies as of December 31, 1969 and 
the consolidated statements of cur- 
rent and retained earnings and the 
net source and net use of funds for 
the year then ended. Our examina- 
tion included a general review of 
the accounting procedures and such 
tests of accounting records and 
other supporting evidence as we 
considered necessary in the circum- 
stances. 

In our opinion, these financial 
statements present fairly the finan- 
cial position of the company and its 
subsidiary companies at December 
31, 1969 and the results of their 
Operations and the net source and 
net use of their funds for the year 
then ended, in accordance with 
generally accepted accounting prin- 
ciples applied on a basis consistent 
with that of the preceding year. 


Chartered Accountants 


Toronto, Canada 
January 30, 1970 


Active consolidated subsidiaries 
Amalgamated Electric Corporation, Limited 
Cowley Electronic Services (1961) Ltd. 
Dominion Engineering Works, Limited 
Montreal Armature Works Limited 

W. L. Stevens Ltd. 


Consolidated Statement of Current and Retained Earnings 


Canadian General Electric Company Limited and consolidated subsidiaries 


For the year 


Income 


Salesiofiproduetscand:servicesseencyer. ener eee eee 
COME WOM (NMPSIMAMISs.ooncacacccccacecascaanesanveceaas 


OtherginGotnie Mrs teeece eee ee ee oe ee oe 


Costs 


Employee compensation, including benefits................... 
Materials, supplies, services and other costs.................. 
Depreciation merece eee secure area er ei a 
J aXeSmeXCepLthose ONninCOME sen .. 1a cea ene cence baer errno 
Interest and other financial charges..................-..000- 
Remuneration to directors and senior officers................. 


RROVISTONBOM INCOME aX G Serre itn nee 


Net Earnings before extraordinary items ................ 


EXtraord (nary LOIN CMe) steep cee tee ele eee eerie ree 


Net Earnings wore. mecer tee acre o Same neh te ee 


Dividends declared: 

COMMON:StOCK{ ects eae or cen ee ee eee ee 
Cumulative convertible preferred stock..................0005- 
Specialiemployees: preferred Stocks, sass. wenceaaee oe ee ae ee 
Amount added to retained earnings....................... 
Retained eatnings atvanuary lemons cece es bk oeeime onrre ere 


Retained Earnings at December 31..... a 


1969 


$492 341 305 


1968 


$454 673 558 


1461 804 1621 797 
1729 837 2.072 285 
495 532946 _458 367 640 
166 682496 151 288 105 
276 803 856 «257 293 051 
13 849 179 13 382 434 
4 359 637 4512 922 
4242 717 3.023 010 
910 179 748 402 
12.983 648 13 655 064 
479 831712 443 902 988 
15 701 234 14.464 652 
ze 165 000 

15 701 234 14 629 652 
7558 904 7558 611 
774.875 775 271 

21 781 26 860 

7 345 674 6 268 910 
169392 467 163123 557 


$176 738 141 


$169 392 467 


The Financial Summary beginning on page 6 and ending on page 10 is an integral part of this statement. 


1969 Financial Summary (Continued) 


Cash and marketable securities 
amounted to $1.8 million at the end of 
1969, a decrease of $1.2 million during 
1969. Cash received from the maturing 
of marketable securities during 1969 
was applied to the financing of the 
Company's facilities expansion. 

Current receivables, less allow- 
ance for doubtful accounts, totalled 
$94.6 million at the end of 1969, an 
increase of $6.5 million from the 1968 
year-end position. The amount owing 
by affiliated companies included in the 
above was $2.8 million at the end of 
1969 compared with $1.8 million at the 
end of 1968. 

Long-term receivables, less allow- 
ance for doubtful accounts, are reported 
in other assets. 

Inventories were carried at the 
lower of cost (exclusive of inter-com- 
pany profit) or net realizable value. At 
the end of 1969, inventories totalled 
$150.4 million compared with $142.0 
million at the end of 1968. The increase 
in inventories during 1969 was largely 
in finished goods which amounted to 
$52.8 million at year-end. 

Long-term investments which 
amounted to $3.7 million at the end of 
1969 are detailed in the table on the 
right. The last vessel for hire was sold 
during 1969, bringing this program to 
successful completion. 

Investment in sales finance subsidi- 
aries included reinvested earnings of 
$167 thousand, an increase of $55 thou- 
sand during 1969 and advances of 
$1.6 million at the end of 1969 com- 
pared with $1.5 million at the end of 
1968. In order to expand the scope of 
sales finance operations and to provide 
for possible borrowing from outside 
sources, Canadian General Electric 
Credit Limited became a public com- 
pany during the year and issued an 
additional $500 thousand common 
shares which were purchased by the 
Company. 

Plant and equipment, less 
accumulated depreciation, represents 
the original cost of land, buildings and 


equipment, including equipment leased 
to others, less accumulated deprecia- 
tion. Summary details are set out in the 
table on the right. 

At December 31, 1969, approved 
future expenditures for plant and equip- 
ment approximated $5.0 million, all of 
which is expected to be spent in 1970. 

Other assets totalled $7.3 million at 
the end of 1969. The summary to the 
right sets out the principal items. 

Short-term borrowings, those 
due within one year, increased to $44.1 
million at the end of 1969, compared 
with $15.5 million at the end of the pre- 
vious year. Bank loans included in the 
above amounts increased to $30.0 
million at the end of 1969 from $11.0 
million at the end of 1968. Total 
amounts owing to banks (including 
long-term) amounted to $31.0 million 
at the end of 1969 compared with 
$27.0 million at the end of 1968. 

Accounts payable, consisting prin- 
cipally of amounts owing for materials 
and services supplied by others amount- 
ed to $26.9 million at December 31, 
1969, a decrease of $5.0 million from 
the end of the preceding year. The 
amount owing to affiliated companies 
included in the above was $8.0 million 
at the end of 1969 compared with 
$11.0 million at the end of 1968. 

Progress collections and price 
adjustments accrued amounted to 
$49.3 million at 1969 year-end com- 
pared with $40.3 million at the end of 
the prior year, and substantially repre- 
sented monies collected from customers 
against contracts on which work Is in 
progress at Company plants. 

Taxes accrued includes amounts 
accrued in respect to current and prior 
year's income taxes and federal and 
provincial sales and excise taxes pay- 
able. These totalled $3.0 million at 
year-end. 

Other costs and expenses 
accrued at the end of 1969 included 
payrolls and vacations accrued of 
$7.7 million ($7.1 million in 1968) and 
an accrual of $7.9 million ($5.8 million 

(Continued on page 10) 


(In thousands) 
Long-Term Investments 1969 1968 
Investment in sales 

finance subsidiaries..... $2 732 $2 132 
Investment in vessels 

for hire (net)........... — 3 978 

Allrathersvaee aos oor e920 914 

$3652 $7024 

Plant and Equipment a thousines 

1969 1968 


Major classes at December 31: 


Land and 

improvements...... $ 4380 $ 4363 
Buildings and 

SOUCTULES cence 75 258 72 970 
Machinery and 

equipment......... 213.579 3 181 ae? 
Leasehold 

improvements...... 259 208 

293476 259113 

Cost at January1...... 259113 219 706 
Additigns messin: 40 351 45 349 


Dispositions and 
retirements........ 


Cost at December 31... 


(5.988) (5 942) 
293476 259113 


Accumulated Depreciation: 


Buildings and 

Structures= oa ucun 39 932 38 450 
Machinery and 

equipment......... 102 671 95 759 
Leasehold 

improvements...... 106 71 


Balance at December 31 142 709 =134 280 


Undepreciated Cost 


at December 31.... $150 767 $124 833 


(In thousands) 
Other Assets 1969 1968 
Long-term receivables 
less allowance......... $3 459 $2 836 
Securities deposited as 
guarantees (equal to 
approximate market).... 2 212 3 402 
5% refundable tax........ 203 834 
All other tiie amare 1398 = 1084 
$8 156 


Consolidated Statement of Financial Position 


Canadian General Electric Company Limited and consolidated subsidiaries 


December 31 1969 1968 

Assets 
Gashieerertiae re tare ae ee ire eee wae Se, ub $ 1750 537 $ 2534555 
Marketanle-secunitieS: . seeu 2 ete ee ee ee ee — 435 375 
Gunrentineceivables sseeiacen ici eer ieee 94 637 481 88 089 233 
INVENTOTIGS Se meee ee eee ee eee ty ee are 150 430 856 141 975 404 
TotaliCurrentiAssets ora oes oe eae. 246 818 874 233 034 567 
LONG-tEnn INVESUMENTLS ceisewimse cs vdmuieaecakeleaaraiw meee eae atten 3 652 290 7023 599 
Plant and equipment—less accumulated depreciation........... 150 766 889 124 832 882 
GiherassetSsssermececeiec eee re Oa es Pier te: ILA 8 155 902 


$408 510 425 


Liabilities and Equity 


$373 046 950 


Short-teni DomowingSwens erate sea, eee oer A eee ees $ 44080000 $ 15500000 
INCCOUNTSIDAV aDIC) meres ater ayer cane gE ET ee ee 26 936 513 31 916 677 
Progress collections and price adjustments accrued............ 49 282 600 40 280 313 
Dividends*payableyemty sr. where oo cee ea eee eee ete 1 894 619 1 896 132 
hAXESTACCTUCH rete eames Coon Ghee sie eee hae ae Ay 3 020 143 5 933 194 
Other costs:and expenses accrited. .... 10... oes eee cares es 35 793 305 36 613 162 

Total Current Liabilities...........................005. 161 007 180 132 139 478 
LONG-felm DOMOWINGS -.42n.9 Meier een ate eee rcs 9 900 000 24 900 000 
Deferred uncomeitaXeScecsan.ce soe ecm ee A PP nee be 21 254 354 6 862 405 
Genera lineSeiveuac mcm nec cresk cur enMtec eet Nom actse ne ars 12 300 000 12 300 000 
Special employees’ preferred stock.....................00005 368 500 510 350 
Cumulative convertible preferred stock....................05. 17 352 468 17 363 192 
COMMON StOC Kemer trcecn tien waa ork Mae oe ere Ato 9 589 782 9 579 058 
RevaMet earning Sa ceecesta namic Wa eee ear ieee eects Sca ae 176 738 141 169 392 467 


Total Liabilities and Equity...........................005. $408 510 425 


$373 046 950 


The Financial Summary beginning on page 6 and ending on page 10 is an integral part of this statement. 


On behalf of the Board: 


M. C. G. Meighen, Director 
W. F. McLean, Director 


1969 Financial Summary (Continued) 


in 1968) for repairs and replacements 
under guarantees on Company prod- 
ucts. The remaining costs and expenses 
accrued included liabilities for such 
items as employee benefit costs, pay- 
roll deductions at source, and other 
items. 

Long-term borrowings amount- 
ing to $9.9 million at December 31, 1969 
consisted of notes payable over the 
term 1971 to 1973, including $1.0 mil- 
lion to banks. 

Deferred income taxes increased 
to $21.3 million at the end of 1969 from 
$6.9 million at 1968 year-end mainly 
due to the tax effect of timing differ- 
ences between capital cost allowances 
claimed for tax purposes on the heavy 
water plant and depreciation booked. 

Special employees’ preferred 
stock, par value $50 each (callable at 
par), totalled 7,370 shares issued and 
outstanding at December 31, 1969, of 
18,000 shares authorized. During the 
year, the Company redeemed 2,837 
shares. Under the provision of Section 
61 of the Canada Corporations Act, 
$532 thousand of the retained earnings 


Ten Year Summary 


(Dollar amounts in thousands; per-share amounts in dollars) Sa 


is classified as capital surplus arising 
from the redemption of 10,630 special 
employees’ preferred shares, pending 
formal reduction of capital. 

Cumulative convertible prefer- 
red stock, par value $28 each, annual 
preferred dividend rate of $1.25 each, 
totalled 619,731 shares issued and 
outstanding at December 31, 1969, of 
625,000 shares authorized. During 
1969, 383 of these shares were con- 
verted by shareholders to 383 common 
shares. 

Common stock, no par value, 
totalled 7,559,069 shares issued and 
outstanding at December 31, 1969, of 
8,178,800 shares authorized. There 
were 7,558,686 common shares out- 
standing at December 31, 1968. 

Contingent liabilities of the Com- 
pany included guarantees of certain 
bank loans amounting to $9.0 million. 
Other contingent liabilities consisting of 
other guarantees, letters of credit, pend- 
ing litigations and other claims, are not 
material in relation to the financial posi- 
tion of the Company. 


les of products and services............... 


Net earings. 00 ei a ee, 


Ne 


t earnings per share (a)............. 


Earnings as percentage of sales.............. 


Cash dividends declared 


Cee Oe we ce ee 6 eee ee eee ww we Slee 


Plant and equipment additions............... 


De 


Av 


(a) Assuming all cumulative convertible preferred shares converted to common shares. 


prectation <.255 oo une as eaten ae ehevee 


Total taxes (excluding taxes on sales)......... 


erage number of employees................ 


Net source of funds, which reflects 
the flow of funds to and from capital 
sources, amounted to $36.4 million in 
1969. This amount consisted of earn- 
ings retained of $7.2 million (from 
shareholders), increased borrowings of 
$13.6 million (from lenders), and $15.6 
million from other sources, chiefly from 
deferring income taxes. 

Net use of funds shows the net 
flow of funds to and from the major 
asset categories. The 1969 net use of 
$36.4 million consisted chiefly of net 
additions to plant and equipment less 
depreciation of $26.0 million and in- 
creases in receivables and inventories 
of $6.5 million and $8.5 million respec- 
tively. This compares with a net appli- 
cation of funds during 1968 of $15.2 
million. | 


1969 1968 
$492 341 $454 674 | 
15 701 14630 
1.92 179 | 
3.2% 3.2% 
$1.00 $1.00 


1:25 
$246 819 


1.25 
$233 035 


161 007 132 139 
408 510 373 047 
$40 351 $45 349 

13 849 13 382 


17 343 18 168 


1967 
$427 363 
14531 
i 


3.4% 


$1.00 


125°. 


$244 962 


1282660 
354315 


“$36 431 


12.583 
16 735 


21-749 


1966 


$415 879 
18 453 
229 
4.4% 


$1.00 
As 


$233 849 
120 713 
319 379 


$20 988 
11001 
21 853 


21 066 


1965 


$365 992 
16 575 
2.02 
4.5% 


$1.00 
1.25 


$193 132 
89 485 
271127 


$20 569 
9 166 
19 606 
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Consolidated Statement of Net Source and Net Use of Funds 


Canadian General Electric Company Limited and consolidated subsidiaries 


(In thousands) 


For the year 1969 1968 
Net Source of Funds 
From shareholders 
NOGearnInGSzememrnts ss cto. eae eye ee ert eye asian cae ieee Wy oe $15 701 $14 630 
Dividends on preferred and common stock................. ccc ee uee (8 355) (8 361) 
Redemption of special employees’ preferred stock.................... ( 142) (73) 
From lenders 7 204 6 196 
Increase (decrease) in short-term borrowings...................-0e00. 28 580 (6 500) 
Increase (decrease) in long-term borrowings .....................005 (15 000) 5 400 
From other sources 13.580 1100) 
Defetied INncomecstanes earee et asercene steers eee ea ee a ie ee ae 14 392 3 262 
Decrease in cash and marketable securities.......................... 1 219 6 875 
15 611 10 137 
Net source oftundSn. et sete can acs cere ae ee $36 395 $15 233 
Net Use of Funds 
Long-term uses 
Additions-te:plant-and-equipment.a. 20545704 ons sew ew eee ee eee $40 351 $45 349 
Depreckationisemerr rset mete. te nett ht cent nt ee a ea (13 849) = (13 382) 
Other changes—plant and equipment................... cece eee eee (568) (917) 
(Decrease; imiong-terminvestments+:.ss1c0en. s+ ose scence ene ool) (1 991) 
22 563 29 059 
Short-term uses 
Inckease IminecelvanleSwacec. myc sina cine: coal kone ta eee eee 6 548 96 
Increase Cectease) MM nVentonieS mene er hs cece cae eee re rg mente 8 455 (5 148) 
(Decrease) in all other assets less all other liabilities ................ (1171) —_(8 774) 
13 832 (13 826) 
Nets OT: TUnGS weaeitte gy se iy oe eae on cs rele io ee cas $36 395 $15 233 
The Financial Summary beginning on page 6 and ending on page 10 is an integral part of this statement. 
1964 1963 1962 1961 1960 
$324 382 $311 062 $263 302 $215 283 $226 040 
17 056 13 785 10 144 8 375 8 667 
2.08 1.68 1.24 1.10 1.14 
5.3% 44% 3.9% 3.9% 3.8% 
$0.625 $0.30 $0.30 $0.30 $0.30 
1.25 1,25 1325 _ _ 
$205 527 $161 623 $147 702 $110 577 $105 580 
101 349 69 974 65 968 35 601 36 960 
274 996 231 507 216 827 161 660 156 916 
$9 867 $5 718 $15 772 $5 188 $5 152 
6 918 6 370 6 435 § 145 5 106 
19 916 17 740 12 438 8 720 10 537 
17139 16 231 15 194 12 387 12 665 


At Dominion Engineering Works, the largest engine lathe in 
Canada (upper left) is used to produce the huge turbine shafts 
for such developments as Kettle Rapids and Churchill Falls. 


In the underground Portage Mountain station in B.C. (lower 
left), Company installation people installed five waterwheel 
generators, the most powerful in the western world. 


This transformer (below) for the nuclear power station at 
Pickering, Ontario, has an installed weight of over 350 tons. 
Delivery required much special planning and ingenuity. 
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Another good example of ‘building big’ is shown at the left. 
This housing for a steel plate mill being machined at DEW in 
Lachine, Quebec, weighs over 200 tons. 


The reactor at the Karachi Nuclear Power Project in Pakistan 
(lower left) is scheduled to go critical in 1970. The Company 
is the prime contractor for this 137,000 kilowatt station. 


New “clean room’ facility where receiving tubes for television sets and stereo are manufactured 
under the almost clinical conditions previously used only for military and professional equip- 
ment. It will help achieve cost and quality targets in a highly competitive market. 


The Hudson, a floating laboratory for hydrographic and oceanographic studies, is making the 
first circumnavigation of North and South America in world history. The Company was prime 
contractor for the propulsion system, including the engines, generators, motors and control. 
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This roller hearth furnace, designed and built at the Company's Davenport plant in Toronto, is 
135 feet long and will heat-treat coils of copper or brass as large as 10,000 pounds. It eliminates 
separate pickling and buffing operations. 


This Vulkene portable trailing cable will demonstrate its ruggedness and other qualities at an 
open pit coal mine in British Columbia. Operating at 8000 volts, it will provide power for the 
electric power shovels and other equipment. 
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Medallion 70 is one of fourteen range and refrigerator pairs that go together perfectly in color 
and styling. The top of the line Versatronic pair features a range that cooks incredibly fast by 


bes, 


Ispenses ice Cu 


means of heatless microwave energy, and a side-by-side refrigerator that d 


crushed ice and ice water through the door. 
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The Company now offers the mining industry a direct drive, friction type mine hoist as a complet 
package, including the mechanical equipment as well as the electrical. Its unique design, high 
efficiency and easy maintenance are attracting considerable interest. 


Two computers like this one will be used to automate the largest steel plate mill under computer 
control in North America. There are about 2500 integrated circuits in each unit, doing the same 
jobs as tens of thousands of individual components used in earlier computer design. 


With this alternating-current generator, part of an order for 75 machines, diesel-electric loco- 
motives can produce greater horsepower output in the same available space where direct- 
current generators were formerly used. The new concept is a Canadian ‘ ‘first’ ’. 


The 100 Line computers are providing small enterprises with up to date information on almost 
every aspect of their business in a matter of minutes. Although compact, the 100 Line is as 
sophisticated as many of the larger computers in industry today. 
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aE eT or . * The Company's dynamic program for merchandising the newest ideas in color television and stereo is called ‘Tempo 70°’. 
Featured among its decorator groupings is the above Elite four-piece group in traditional Mediterranean furniture styling. 


The Snowthrower (left), a new star in a highly popular and 
varied line of housewares, is receiving acclaim for its light- 
weight portability, electric reliability, and efficient perform- 
ance in lightening the heavy winter chore of snow removal. 


The new Fashion Mist hair dryer (right) highlights a trend 
towards the hard-bonnet professional type of dryer. It is a 
beautiful companion for the Hairsetter introduced in 1968. 
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Manufacturing Plants 


ow fF Ww 


7. 


. Peterborough—Generators, switchgear, motors, control, 


wire and cable, nuclear systems and fuel. 


. Dominion Engineering Works, Limited, Lachine — 


Hydraulic turbines, paper machines, industrial 
machinery, gear products, roll products, power cranes 
and shovels, pumps, valves. 


. Guelph—Power transformers, lightning arresters. 
. Scarborough—Turbine-generators. 

. Trenton—Motors for home laundry equipment. 

. Quebec—Meters, instruments, appliance controls, 


magnets, timing devices, miniature motors. 


Montreal Armature Works Limited, Montreal — 
Distribution transformers, cubicles. 


Atlantic, Sackville—Distribution transformers. 


10. 
11. 


12. 
13. 
14. 
15. 
16. 


17. 


Davenport, Toronto —Distribution and specialty trans- 
formers, ballasts, industrial heating, lighting equipment, 
conduit, synthetic resins, nuclear fuel pellets. 


Point Tupper—Heavy water. 


Amalgamated Electric Corporation Ltd., Markham— 
Distribution equipment for buildings. 


Ward Street, Toronto—Wiring and heating devices. 
Cobourg—Custom-molded plastics. 

St. Andrews East—Reinforced plastics. 

Carboloy, Toronto—Cemented carbide tools, dies, blanks. 
Port Union, Pickering Township—Electrical insulating 
compounds, silicones, plastic moulding materials. 
Tycos, Toronto—Broadcast, defence and special-purpose 
electronic equipment and systems. 
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20. 


zl. 
22. 


23) 
24. 
25. 


26. 


. Wingold, Toronto—Mobile two-way radio. 
19. 


Home Entertainment Centre, Toronto— 
Radio and television sets, stereo. 


Montreal—Major appliances, air conditioners, 
commercial cooking equipment. 


Barrie —Housewares. 


Dufferin, Toronto—Photoflash, miniature and Christmas 
lamps, electronic components and assemblies. 


Oakville East—Fluorescent and incandescent lamps. 


Oakville West—Automobile headlamps, floodlamps. 


Montreal Lamp—Large incandescent, mercury and 
photographic lamps. 


Rexdale—Television picture tubes, cathode-ray tubes. 
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